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Management

Board of directors

SIGNATURES OF THE MANAGEMENT
AND THE BOARD OF DIRECTORS

Today the board and management have discussed and approved the financial report for
2005 and declare that:

The current accounting regulation, including legislation, and Danish accounting standards
have been observed.

We regard the applied accounting policies for appropriate so that the financial state-
ments fairly present the company’s assets and liabilities, financial position as well as the
net income.

The financial report is recommended for approval at the annual general meeting.

Taastrup, 29 May 2006

Niels Zibrandtsen Claus D%’ dler Christian Laesg

Chief Executive Officer Chief Marketing Officer Chief Financial Officer
Henrik Eng%vist Peter Olsen
Chief Operating Officer Chief Technical Officer

Taastrup, 29 May 2006
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iels Ravn Lisbeth Zibrandtsen Michael Potter
Chairman
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Erik Lorenz Petersen Niels Zibrandtsen

The financial report was submitted and approved at the general meeting on 29 May 2006
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els Ravn
Chairman
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CVR.no.: 267597 22

Founded: January 1st 2002

Registered office: Taastrup, Denmark

Financial year: January 1st — December 31st

Niels Ravn, Chairman of the board
Lisbeth Zibrandtsen

Michael Potter

Erik Lorenz Petersen

Niels Zibrandtsen, CEO
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Claus Dindler, CMO
Christian laesg, CFO
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Basis of Opinion

Opinion

TO THE SHAREHOLDERS OF GLOBALCONNECT A/S

We have audited the financial report of GlobalConnect A/S for the financial year 1 January
— 31 December 2005.

The financial report is the responsibility of the Company’s Board of Directors and
Management. Our responsibility is to express an opinion on the financial report based
on our audit.

We conducted our audit in accordance with Danish Auditing Standards. Those stan-
dards require that we plan and perform the audit to obtain reasonable assurance that the
financial report is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial report. An audit
also includes assessing the accounting policies used and significant estimates made by
the Board of Directors and Management, as well as evaluating the overall financial report
presentation. We believe that our audit provides a reasonable basis for our opinion.

Our audit has not resulted in any qualification.
In our opinion, the financial report gives a true and fair view of the Company’s financial

position at 31 December 2005 and of the results of its operations for the financial year
1 January - 31 December 2005 in accordance with the Danish Financial Statements Act.

Copenhagen, 29 May 2006

Statsautoriseret revisionsaktieselskab

BGC Revision

Torben Bjerre-Poulsen
statsautoriseret revisor

(State Authorised Public Accountant)
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Main Activities

Market Overview

2005 Achievements

MANAGEMENT REPORT

The GlobalConnect group is positioned as an independent wholesale supplier of commu-
nication services to tele, data and internet providers. The business model of the Group is
to build, own and further develop infrastructure communication services.

Thus the main activities of the Group range from planning and building through operat-
ing and selling the services.

In 2005 the company further continued the significant stabilization, which character-
ized the whole tele industry, a development that started in 2003 and continued in 2004.
During the year the industry has been the object of much press coverage, as the power
utility industry chose to enter the business with infrastructure investments, and the larg-
est supplier in the market tried to counter this development with a sharp announcement
of the introduction of new technology on their copper network.

The year has been characterized by consolidation, where tele operators have been
taken over, among others CyberCity, WebPartner, NetDesign and SONG. This has lead to
smaller operators appearing on the Danish market, which demand the products of the
company.

The introduction of Digital Terrestrial Transmission (DTT) for the state-owned TV com-
panies has resulted in the company being elected to deliver the underlying nationwide
infrastructure.

The local authority reform has likewise increased public investments in infrastructure,
and the company has succeeded in closing a number of major contracts in this new seg-
ment.

The company today is positioned as a preferred alternative supplier of communication
services in Denmark and northern Germany.

During the year, the Group has won a number of large, nation-wide projects, which have
considerably strengthened the position of the company. The Groups German company
has in the same manner show a significant positive development, which has contributed
to the considerable growth in the turnover of the Group.

In the fall of 2004 the Group entered into a strategic cooperation with Energi Fyn Hold-
ing A/S with the purpose of constructing a regional fiber optic network in Funen. The co-
operation with Energi Fyn has resulted in a strong regional positioning, and the network
in Funen is one of the most extensive regional networks with probably the best coverage
in Denmark.

During the year the fiber infrastructure of the company has been expanded significantly,
and the network today reaches all major cities and material tele and data exchange
points in Denmark and northern Germany. A considerable part of the expansion has
taken place in Jutland and has resulted in a decision to establish a regional office in
Aarhus by the end of 2005.

The aiming at new transmission services of the company has resulted in a strong
customer driven expansion of the IP network platform, so that services based on this
technology may be delivered all over the country.

?
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KEY FIGURES
(Group, mDKK)

Profit & loss account

Net revenue

Gross profit

Operating income before depreciations (EBITDA)
Operating income (EBIT)

Net financial expenses/income

Net income

Balance:

Balance sheet
Equity

Cash flow

Cash flow from operating activities

Cash flow from investing activities

Hereof investment in intangible and tangible assets
Cash flow from financing activities

Employees
Average number of full time employees

Key figures in %: *)
Gross profit margin
Profit ratio

Rate of return

Equity share

Return on equity share

Group Group
2005 2004
mDKK mDKK
223,6 136,1

148,0 91,7
110,8 63,0
72,6 24,1
-14,9 -17,2
50,1 4,2
867,0 796,9
267,7 204,3
111,8 46,8
72,1 -50,5
72,1 -43,5
-40,4 4,7
61,0 56,0
66,2 674
32,5 17,7
9,7 3,5
30,9 25,6
21,2 2,0

*) Key figures are prepared in accordance with The Danish Financial Analysts Society’s
“Recommedations & Key Figures 2005”. For definition of key figures please refer to
the paragraf regarding key figures under “Accounting policies applied”.

*
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Group
2003
mDKK

114,2
78,8
53,3
16,8

15,5

1,1

781,3
198,9

52,9
-66,8
-66,8

13,8

49,0

69,0
14,7
2,6
25,5
0,6

Group
2002
mDKK

139,7
82,9
60,3
18,7
-14,6

2,3

733,9
186,8

63,1
275
-26,8
-34,3

47,0

59,3
13,4
2,5
25,5
1,2
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Financial
Developments

Price risk

Currency risk

Interest risk

Environment

Research and
Development

The Future

Post Balance
Sheet Events
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MANAGEMENT REPORT (CONTINUED)

Like in previous years, no major outage or fault has occurred that was not handled
within the time limits stipulated by the Service Level Agreements entered into with the
customers.

Also in 2005 the Group had an increased positive net resuilt. This year, with a net profit
of DKK 50 millions and an EBITDA above 111 millions.

During the year the Group has strengthened the balance between debt and equity capi-
tal, among others through the reduction of debts.

The result and the financial development of the Group were considerably better than
expected throughout the financial year and are considered very satisfactory.

A major part of the employees chose to exercise their rights to buy shares under the
company’s warrant program, which means that the number of shareholders in the com-
pany has increased to more than 20,

The price level of the Group product offerings is determined by the Danish and interna-
tional tele markets.

The Group is not exposed to any special price related risks, and the major part of the
contracts is signed for a long period of time that exceeds a single financial year.

The main part of the Group’s activities is in Danish kroner, but due to activities abroad,
the result, cash flow and equity are influenced by the development in the Euro currency
and interest rates. It is the policy of the Company to cover commercial currency risks.
This is primarily done by forward exchange transactions to cover expected turnover and
purchase within the next 12 moths.

The Group is mainly financed by prepayments from customers and through senior debt
financing. The interest risk on interest carrying debt is met by interest positions.

The Group has no special environmental issues.

Due to the nature of the business, the Group focuses on strategic business development
of the network from a geographical and value adding perspective.

In the near future, the continuous growth of the company will derive from the continued
development of the fiber business and the development and refinement of transmission
services.

The development of the Group can take place within the financial frames, to which the
company already has access.

From the balance sheet date until the date of signature no events have occurred that
could materially change the evaluation of the financial statement.

QI
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Inventories

ACCOUNTING POLICIES APPLIED (CONTINUED)

Investments in subsidiaries and associated enterprises are taken into the balance sheet
at the value of each enterprise’s equity. Inter company earnings and losses including
scrap value of goodwill are eliminated.

Subsidiaries and associates with a negative net asset value are recognised at DKK 0.
Any legal or actual obligation of the Parent Company to cover the negative balance of
the enterprise is recognised in provisions.

The total net revaluation of investments in subsidiaries and associates is transferred
upon distribution of profit to "Reserve for net revaluation under the equity method”
under equity.

Newly acquired enterprises are included in the consolidated financial report from the
time of acquisition while enterprises disposed of are included up to the time of disposal.

Gains or losses on disposal of subsidiaries or associates are calculated as the difference
between the sales sum and the carrying amount of net assets at the time of the sale,
including unamortized goodwill and expected sales cost. Gains or losses are recognised
in the income statement.

In connection with the acquisition of subsidiaries and associated enterprises the assets
and liabilities are valued at the current value using the purchase method.

Provisions for restructuring cost in the acquired enterprise are made at the time of the
purchase. Regarding tax issues concerning revaluations, see the below description of
goodwill.

The excess of cost price over fair values of acquired assets and liabilities is capitalized as
goodwill.

Positive differences (goodwill) are recognised in “Investments in subsidiaries” and are
amortised in the income statement on a straight-line basis over estimated useful life, but
not exceeding 15 years. Any remaining negative difference (negative goodwill) corre-
sponding to an expected unfavourable development of the subsidiaries in question are
recognised in deferred income in the balance sheet as negative goodwill and recognised
as income in the income statement as the affairs and conditions to which the difference
in value relates materialise. Negative goodwill not related to an expected unfavourable
development is re-cognised in the balance sheet as an amount equal to the fair value of
non-monetary assets, which is subsequently recognised in the income statement over
the average useful life of the non-moneytary assets but no exeeding 15 years.

Inventories are valued at the lower of first-in-first-out (FIFO) cost/purchase-price or net
realizable value, if this price is lower i.e. due to unsaleable goods. The initial cost for

merhandise as well as raw materials includes purchase and freight costs.

Cost price for manufactured goods as well as raw materials and consumables includes
purchase price for materials, labour and applicable indirect cost of sales.

.~ GlobalConnect ...



ACCOUNTING POLICIES APPLIED (CONTINUED)

Accounts Receivables Receivables are recorded in the balance sheet at net realizable value. Reserves for the
uncollectible account are recorded based on an individual evaluation of each receivable.

Cost price for financial leasing contracts is recorded at the lowest of market value and
net present value of the future leasing payments. The net present value is calculated by
the use of the leasing contracts internal interest rate as discounting factor.

Accruals Accruals included under assets contain expenses paid regarding the following year.

Financial Liabilities Financial liabilities are recognised at the transaction date at the current value, less trans-
action expenses. In the following periods the financial liabilities are recognised at amor-
tised cost equal to the capitalized value when using vield, so that the difference between
current value and the nominal value is recognised in the income statement.

Furthermore, capitalized leasing liabilities on financial leasing contracts are recognised in
the financial liabilities.

Other liabilities, which consist of debt to suppliers, subsidiaries, associated enterprises
and other debt, are measured at amortized cost, which normally equals the nominal value.

Accruals/Prepayments Accruals included under liabilities contain payments received regarding revenues belong-
from Customers ing to the following financial year.

CASH FLOW STATEMENT

The cash flow statement for the group and parent company is prepared in accordance
with the indirect method based on the net income of the company.

The cash flow statement shows the groups and the parent company’s cash flows for the
year characterized as operating activities, investments and financing activities and shows
how the cash flows have influenced the years cash and cash equivalents.

Cash flow from the operating activity is recorded as the result of the net income ad-
justed for non-cash operation items such as depreciations/amortizations, write-downs
and provisions as well as for changes in the net working capital, interest payable and
receivable, and paid corporate income tax.

Cash flow from the investment activities includes cash flows from purchase and sale of
intangible, tangible and financial fixed assets.

Cash flow from the financing activities includes cash flows from raising and repayment of
long term debt, prepayments from customers, as well as payment of dividends to or
contribution from shareholders.

Cash and cash equivalents include liquid funds as well as marketable securities to the
extent that they are part of the company’s cash management.

*
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ACCOUNTING POLICIES APPLIED (CONTINUED)

KEY FIGURES

Key figures are prepared in accordance with The Danish Financial Analysts Societies
"Recommendations & key figures 2005".

The key figures are calculated as follows:

Gross profit margin Gross profit x 100

Net revenue

Profit ratio Operating income x 100

Net revenue

Rate of return Operating income x 100

Avr. operative assets

Equity share Equity excluding minority shareholders, end of month x 1
Total liabilities, closing

Result for analysis Net Income (after tax) deducted with minorit
interest’s share

Return on equity share Result for analysis x 100

Average equity excluding minority share
BASIS OF CONSOLIDATION

The financial report comprises the parent company GlobalConnect A/S and the subsidiaries
GlobalConnect GmbH, GC Property A/S and Fyns Optiske Netveerk A/S.

On consolidation, elimination is made of inter company income and expenses, sharehold-
ings, dividends and accounts as well as of realised and unrealised profits and losses on
transactions between the consolidated enterprises.

The financial reports used for the purpose of the financial report of the Group have been
prepared in accordance with the accounting policies of the Group. The financial report of
the Group has been prepared on the basis of the financial report of the parent company
and subsidiaries by combining accounting items of a uniform nature.

The parent company’s investments in the consolidated subsidiaries and accociated com-
panies are set of against the parent company’s share of the net asset value of subsidiar-
ies stated at the time of consolidation.

On acquisition of subsidiaries, the difference between cost of acquisition and net asset

value of the enterprise acquired is determined at the date of acquisition after the individual
assets and liabilities having been adjusted to fair value (the purchase method) and allow-
ing for the recognition of any restructuring provisions relating to the enterprise acquired.

« GlobalConnect ...



ACCOUNTING POLICIES APPLIED (CONTINUED)

Any remaining positive differences are recognised in intangible assets in the balance
sheet as goodwill, which is amortised in the income statement on a straight-line basis
over its estimated useful life, but not exceeding 15 years.

Positive and negative differences from enterprises acquired may, due to changes to the
recognition and measurement of net assets, be adjusted for a period of up to one year
following the time of the acquisition.

Amortisation of goodwill is allocated in the consolidated financial report to the operations
to which goodwill is related.

Y

..ClobalConnect ...



INCOME STATEMENT

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK Note tDKK tDKK

136.085 223.601 Net revenues 1 216.845 131.519
=15:417 -35.635 Cost of sales -35.635 -15.991
_-28.966 =39.987 Other external expenses -41.082 -30.417
91.702 147.979 Gross profit 140.128 85.110
_-28.676 _=37.220 Wages, salaries and social expenses 2 _-33.202 _=25.122
63.026 110.759 Operating income before depreciation (EBITDA) 106.926 59.989
_-38.976 _-38.162 Depreciation and amortization 3 _-35.682 ~36.782
24.050 72.597 Operating income (EBIT) 71.244 23.207
0 0 Result from investments in subsidiaries 7 1421 409
-62 1.919 Result from investments in associated companies 7 1.919 -62
6.947 6.968 Interest and other financial income 8 7.224 7.216
_-24.185 -21.818 Interest and other financial expenses 9 _-22.244 -24.116
6.751 59.666 Income before income tax (EBT) 59.564 6.655
-2.574 -9.525 Corporate tax 10 _-9423 2478
__ 4177 _50.141 Net income _50.141 _ 4177

2005

tDKK.

Disposal of the result of the year
Retained earnings 50.141

D
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e
e
ASSETS

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK Note tDKK tDKK
1.363 1.435 Deposits 1.944 1,859
_ 24613 _23.211 Rights to use _23.211 24.613
25.976 _24.646 Intangible fixed assets 25.155 _ 26472
1.433 1.288 Leasehold improvements 4 1.271 1.412
623.849 668.337 Fibers, transmission equipment and other equipment 5 649.654 602.937
625.282 669.625 Tangible fixed assets 650.925 604.349
75.956 73.929 Financial leasing receivable 6 73.929 75.956
0 0 Investment in subsidiaries 7 1.842 1.561
6.962 8.881 Investment in associated companies 7 8.881 6.962
_82.918 _82.810 Financial fixed assets 84.652 84.478
734.176 777.081 Total fixed assets 760.732 715.300
5.504 5.450 Inventories 5.450 5.504
38 19 Work in progress 19 38
__5.542 _ 5.469 Inventories _ 5469 5.541
30.700 45.683 Trade accounts receivable 41.023 30.066
22401 30.258 Amounts owed by group companies 34.158 22.401
886 6.126 Other accounts receivable 6.045 734
_53.987 _82.067 Receivables _81.226 _53.201
3.183 2418 Cash and cash equivalents _2.324 DP9
_62.712 _89.954 Total current assets 89.019 _60.963
796.888 867.035 Total assets 849.751 776.263

@
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LIABILITIES

Group Group Parent Parent
2004 2005 2005 2004
EDKK tDKK Note tDKK tDKK
2.354 2.370 Common shares 1 2.370 2.354

83 581 Capital in excess of par value 12 581 83
35.880 44.476 Revaluation surplus 13 44.476 35.880
166.016 220.316 Retained earnings 14 220.316 166.016
204.332 267.743 Group net equity 267.743 204.332
110.861 122.307 Deferred tax provisions 10 121.845 110.502
10.335 _10.335 Guarantee liability _10.335 10.335
121.196 132.642 Total provisions 132.180 120.837
97.808 90.305 Prepayments from customers 15 73.597 78.552
147.339 111.692 Bank loans 107.660 143.050
_11.051 _ 7100 Other long-term debts 7.100 11.051
256.198 209.097 Long-term debts 188.357 232.652
12.980 15.713 Maturities of long-term debts 15  14.567 12.718
153.670 141.211 Bank loans, short-term part 140.946 153.670
16.054 54.205 Trade accounts payable 53.248 15.855
0 0 Amounts owed to group companies 11.937 5.867
32456 _46.424 Other accounts payable _40.772 _30.332
215.160 257.553 Total short-term debt 261471 218442
471.358 466.650 Total debt 449.828 451.094
796.888 867.035 Total liabilities 849.751 776.263

Contingent liabilities 16

Related party transactions 17

Financial instruments 18

D
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CASH FLOW STATEMENT

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK Note tDKK tDKK
4.177 50.141 Net income 50.141 4.177

38.336 37.836 Depreciation and amortization 3  35.356 36.141

21.782 24.233 Other adjustments 19 22.880 20.876

_-1.312 _15.175 Change in working capital 20 _16.996 10.227

62.983 127.385 Cash flow from operating activities before net financials 125.373 71422
6.947 6.968 Interest and other financial income received 7.224 7.216

-23.147 -22.603 Interest and other financial expenses paid -23.029 -23.078

46.783 111.750 Cash flow from operating activities before tax 109.567 55.561

0 0 Corporate income tax paid 0 0
46.783 111.750 Cash flow from operating activities 109.567 _55.561
-7.399 -446 Investment in intangible assets -459 -7.399
-36.064 -71.669 Investment in tangible assets 5 71411 -35.148
-7.066 0 Investment in financial assets 6 0 -6.517
-50.528 -72.115 Cash flow from investing activities -71.870 -49.064
6.823 -42.942 Proceeds from long-term debt -40.137 -4.526
-2.163 2.027 Proceeds from financial leasing 2.027 -2.163
79 515 Proceeds from issue of shares 515 79
4.739 -40.400 Cash flow from financing activities -37.595 -6.610
994 -765 Increase/decrease in cash and cash equivalents 102 =113
2.189 3.183 Cash and cash equivalents at January 1st 2005 2.222 _2.335

_ 3183 _ 2418 Cash and cash equivalents at December 31st 2005 2.324 o 2:222
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(1) NET REVENUES

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Revenue distributed on products

72.068 70.206 Fibre - use and maintenance 66.147 67.607
8.396 9.086 Letting out of premises and telehouses 6.925 6.139
42.604 117.735 Sale of ducts and fibre systems 117.735 42.604
13.017 26.367 Other revenue _26.038 _15.169
136.085 223.394 216.845 131.519
Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Revenue distributed by type

85.896 92.640 Recurring revenue 86.091 81.330
_50.189 130.754 Once-off sales of goods and services 130.754 _50.189
136.085 223.394 216.845 131.519

Group Group Parent Parent

2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Revenue per legal entity

129.803 212.502 GlobalConnect A/S 216.845 131.519
6.282 10.892 GlobalConnect GmbH - -

- - Fyns Optiske Netvaerk A/S - -

- - GC Property A/S - -
136.085 223.394 216.845 131.519

Non-cash transactions

Infrastructure/capacity swap. In areas with several providers of infrastructure it is the practice to arrange for

the exchange of telecommunication services. In this way, excess capacity in one’s own network can be traded for
products with another provider for mutual benefit. Since SWAP deals involve assets of the same value and nature,
GlobalConnect has chosen not to include identical values of exchanged services and goods in the company’s
financial report. In 2005 GlobalConnect A/S entered into non-cash transactions at a market values not exceeding
DKK 20 mill.
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(2) WAGES, SALARIES AND SOCIAL EXPENSES

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

25.160 33.069 Wages and salaries etc. 29.568 22197
3.374 4.005 Pensions 3.496 2.809

142 147 Social expenses 138 116

28.676 37.220 33.202 _25.122

56 61 Average number of employees 55 50
The management and board of directors have in 2005
been remunerated with tDKK 3.810.
(3) DEPRECIATIONS FIXED ASSETS

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

214 212 Leasehold improvement 207 212

24.347 22.598 Fibre 22.598 24.347
8.995 9.234 Land & facility housing 6.818 6.879
5.420 6.117 Other equipment and furniture 6.059 5.344

38.976 38.161 35.682 36.782

(4) LEASEHOLD IMPROVEMENT

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
2.138 2.147 Cost at January 1st 2.124 2.114

9 66 Additions in the year 66 9

0 _ 0 Disposals in the year 0 0
2.147 _ 2.213 Cost at December 31st 2.190 2.124
-500 714 Amortization at 1 January 712 -500
214 212 Amortization for the year -207 -212
0 _ 0 Amortization regarding disposal 0 0
-714 ___-926 Amortization at December 31st -919 -712
1433 - 1.288 Net book value at December 31st 1.271 1412

=
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(5) TANGIBLE FIXED ASSETS

Parent

Cost at January 1st
Additions in the year
Disposals in the year
Cost at December 31st

Appreciations January 1st
Additions in the year
Depreciations January 1st
Appreciations for the year
Appreciations December 31st

Depreciations at January 1st
Depreciations for the year
Depreciations regarding disposals

Depreciations at December 31st

Net book value at December 31st

Group

Cost at January 1st
Reclassification

Currency adjustment foreign sub.
Additions in the year

Disposals in the year

Cost at December 31st

Appreciations January 1st
Additions in the year
Depreciations January 1st
Appreciations for the year
Appreciations December 31st

Depreciations at January 1st
Currency adjustment foreign sub.
Reclassification

Depreciations for the year

Depreciations regarding disposals

Depreciations at December 31st

Net book value at December 31st

Other

Facility  equipment
Fibre/duct housing and fixtures Total
583.980 96.150 46.160 726.290
148.536 328 11.629 160.493
-78.558 -75 0 -78.633
653.958 96.404 57.789 808.150
15.862 5.095 1.743 22.700
10.516 0 0 10.516
-877 -784 -769 -2.430
-701 -392 -385 -1.478
24.800 3.919 530 29.308
-108.366 -30.479 -15.288 -154.134
-21.896 -6.427 -5.675 -33.998
326 0 0 326
-129.937 -36.906 -20.963 -187.805
548.821 63.417 37416 649.654

Other

Facility equipment

Fibre/duct housing _and fixtures
583.980 125.154 46.506 755.640
0 338 -338 0
0 70 1 71
148.536 532 11.629 160.697
-78.558 -75 0 -78.633
653.958 126.020 57.798 837.776
15.862 5.095 1.743 22.700
10.516 0 0 10.516
-877 -784 -769 -2.430
-701 -392 -385 -1.478
24.800 3.919 590 29.308
-108.366 -38.952 -15.498 -162.817
0 -16 -1 -17
0 -218 218 0
-21.896 -8.608 5.734 -36.239
326 0 0 326
129.936 -47.795 -21.014 -198.747
548.822 82.144 37.374 668.337
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(6) FINANCIAL LEASING RECEIVABLE

The Group has entered into contracts which can be classified as financial leasing contracts. The majority of the
contracts have to do with irrevocable right of use (IRU) for fibre for periods longer than 15 years. The Group has
not entered into any leasing contracts, which contain special conditions for payment of lease fee.

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Gross receivables from financial leasing:

13.137 13.137 Amount due within 1 year (2005) 13.137 13.137

51.884 51.220 Amount due between 1 and 5 years 51.220 51.884

107.874 100.225 Amount due after 5 years 100.225 _107.874

172.896 164.582 164.582 172.896

-77.997 -73.294 Non-earned future interest payments -73.294 -77.997

_94.898 _91.288 Net investment, financial leasing _91.288 _94.898

Group Group Parent Paren
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Specification of net investment, financial leasing:
5.266 5.681 Amount due within 1 year (2005) 5.681 5.266

24.256 29.436 Amount due between 1 and 5 years 29.436 24.256

_65.376 _56.171 Amount due after 5 years _56.171 _65.376

94.898 -91.288 91.288 _94.898

4.024 5.811 Net present value of non guaranteed scrap values 5.811 4.024
—4.024 —3.811 —2.811 —4.024

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

Accumulated write down reservation for bad
debts on receivable minimum lease fees:
22.221 18.942 Provision at January 1st 18.942 22.221
-3.279 -1.584 Provision in the year -1.584 -3.279
22,221 _17.358 Provision at December 31st _17.358 _18.942
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(7) CAPITAL INTEREST IN SUBSIDIARIES

AND ASSOCIATED COMPANIES

GC Global Fyns
Property Connect Optiske
A/S GmbH Netveerk A/S Total
Cost at January 1st 750 186 7.000 7.936
Additions in the year 0 0 0 0
Disposals 0 0 0 0
Cost at December 31st 750 186 7.000 7936
Adjustment January 1st 811 -186 -39 586
Share of the result of the year 515 1.139 1.920 3.574
Revaluation in the year -234 -1.139 0 -1.373
Reg. negative value at end of the year 0 0 0 0
Revaluation December 31st 1.092 -186 1.881 2.787
Net book value at December 31st 1.842 0 8.881 10.723
Name Location Voting and ownership share
Subsidiaries GC Property A/S Taastrup, DK 100%
GlobalConnect GmbH Hamburg, DE 100%
Associated company Fyns Optiske Netveerk A/S Odense, DK 50%

(former Baltic Telecom A/S, 100% owned)

"
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(8) FINANCIAL INCOME
Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

70 67 Banks 67 70

206 105 Exchange rate 105 206
5.303 5.841 Financial leasing 5.841 5.304
1.368 955 Debtors, early settlement discount 1.211 1.636
6.948 6.968 7.224 7.216

(9) FINANCIAL EXPENSES
Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
23.306 21.475 Banks 21.292 23.237
879 343 Supplier, exchange rates 952 879
24.185 21.818 22.244 _24.116
(10) CORPORATE INCOME TAX
Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
0 -6.341 Change in deferred tax rate -6.341 0
0 15.866 Increase in deferred tax 15.764 2478
0 9.525 Coporate tax December 31st 9.423 2478
Group Group Parent Paren
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
(Deferred tax, specification:)

18 20 Intangible assets 20 18
85.570 64.697 Tangible assets 64.235 84.501
76.479 68.383 Current assets 68.383 78.017

-48.106 -7.899 Tax loss to be carried forward -7.899 -48.934
-3.100 -2.894 Liabilities -2.894 -3.100
110.861 122.307 Deferred tax December 31st 121.845 110.502
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(11) COMMON SHARES

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

The shares consist of:

2.351 2.354 Share capital January 1st 2.354 2.351
3 16 Issuing of new shares 16 3
2.354 2.370 Share capital December 31st 2.370 2.354

Warrants have been issued for the subscription of new shares in the amount of DKK 181.000

(12) CAPITAL IN EXCESS OF PAR VALUE

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

7 83 Capital in excess of par value January 1st 83 7
76 498 Additions in the year 498 76
83 581 Capital in excess of par value December 31st 581 83

(13) REVALUATION SURPLUS

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

34.556 35.880 Revaluation surplus January 1st 35.880 34.556

0 1.025 Change regarding new deferred tax rate 1.025 0
1.324 7.572 Revaluation surplus for the year 7.572 1.324
35.880 44476 Revaluation surplus December 31st 44.476 35.880

(14) RETAINED EARNINGS

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK

161.979 166.016 Retained earnings January 1st 166.016 161.979
1.680 0 Adjustment regarding changed accounting policies 0 1.680

163.659 166.016 Adjusted opening balance 166.016 163.659
4,177 50.141 Net income for the year 50.141 4177

-1.821 4.159 Reservation for interest rate forward valued at current rate 4.159 -1.821

166.016 220.316 Retained earnings December 31st 220.316 166.016

o
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(15) LONG TERM DEBT

The company’s prepayments from customers regard paid-in fees for deliveries of services on irrevocable contracts.

The terms of the contracts vary from 1 to 20 years. Average term is 9 years.

Parent Parent
2005 2004
tDKK tDKK
Deliveries within 1 year (2006) amount to 14.567 12.103
Deliveries between 1 and 5 years 41.608 34.397
Deliveries after 5 years amount to 31.988 44.156
The paid-in fees are not interest bearing and are not indexed.
(16) CONTINGENT LIABILITIES
Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
10.354 8.940 Leasing commitments 8.684 9.888
26.264 21.446 Rent commitments 20.041 24.102
328.577 388.577 Provided securities in tangible fixed assets 383.000 323.000
959 40.114 Guarantees 40.114 959
366.154 459.077 451.839 357.950

(17) RELATED PARTY TRANSACTIONS

Controlling interest
ZS Holding A/S, Lergravvej 28, 4760 Vordingborg is the main share holder in GlobalConnect A/S and

therefore has controlling interest.

List of shareholders

The following shareholders are comprehended by the disclosure requirements of the Companies Act:

ZS Holding A/S, Lergravvej 28, 4760 Vordingborg
Paradigm Ventures LLC, England
Jesar ApS, Borgevej 47A, 2800 Lyngby

Transactions
Accounts with group companies at the balance date amount to tDKK 30.258

The group has no other significant transactions than the above mentioned with related parties.

The group’s financial report is consolidated into the group financial report of the parent company
ZS Holding A/S, Lergravvej 28, 4760 Vordingborg.
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(18) FINANCIAL INSTRUMENTS

The company’s bank loans are on usual market terms.
The company’s revenues are mainly in DKK and EUR. Cost of goods and other costs are mainly in DKK.
In the balance sheet balances in foreign currencies are contained in trade accounts receivables and trade accounts payable.

The company has during the year used interest forward instruments and has as a consequence therefore provisioned
tDKK 6,759 under the shareholders equity.

(19) OTHER ADJUSTMENTS

Group Group Parent Parent
2004 2005 2005 2004
tDKK - tDKK tDKK tDKK
1.908 1.777 Expenses regarding prepaid rights 1.777 1.908

-6.947 -6.968 Interest and other financial income -7.224 -7.216

62 -1.919 Result from investment in group company -3.340 -410

24.185 21.818 Interest and other financial expenses 22.244 24.116
2.574 9.525 Corporate income tax 9.423 2478

21.782 24.233 22.880 20.876

(20) CHANGE IN WORKING CAPITAL

Group Group Parent Parent
2004 2005 2005 2004
tDKK tDKK tDKK tDKK
1.372 -20.223 Change in receivables -16.270 -838

-2.100 73 Change in inventories 72 -2.100
-22.333 2.733 Change in maturities of long term debt 1.849 -10.153
13.219 -12.459 Change in bank loans -12.724 13.219
217 38.151 Change in trade accounts payable 37.394 -416
6.981 14.753 Change in other accounts payable 11.226 6.799
1.765 -7.852 Change in amounts owed to group companies -4.551 3.717
1312 15175 -16.996 _10.227
@
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