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GLOBALCONNECT MANAGEMENT
AND BOARD OF DIRECTORS



SIGNATURES



SIGNATURES OF THE MANAGEMENT
AND THE BOARD OF DIRECTORS

Today the board and management have dis- The financial report is recommended for approv-
cussed and approved the financial report for al at the annual general meeting.
2007 and declare that:

The current accounting regulation, including Taastrup, March 12th, 2008
legislation, and Danish accounting standards

have been observed.

We regard the applied accounting policies as ap-
propriate so that the financial statements fairly
present the company’s assets and liabilities, fi-

nancial position as well as the net income.

BOARD OF DIRECTORS:

bty 2.4,

Niels Ravn Lisbeth Zibrandtsen
Chairman

Qs Ln— .

Michael Potter Erik Lorenz Petersen

Niels Zibrandtsen
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MANAGEMENT:

Niels Zibrandtsen Claus Dindler
Chief Executive Officer Chief Marketing Officer

Christian Leesg Claus Lund
Chief Financial Officer Chief Regional Officer

Peter Olsen - Oliver Beck
ChiefTechnical Officer Chief Executive Officer, GlobalConnect GmbH

The financial report was submitted and approved at the general meeting on March 12st, 2008

A Ao

Niels Ravn
Chairman
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INDEPENDENT AUDITOR’S REPORT

TOTHE SHAREHOLDERS OF
GLOBALCONNECT A/S

We have audited the Annual Report of Global-
Connect A/S for the financial year 1 January — 31
December 2007, which comprises the Statement
of the Board of Directors and Board of Executives
on the Annual Report, Management’s Review, a
summary of significant accounting policies, the
income statement, balance sheet, cash flow
statement for the year then ended and notes.The
Annual Report has been prepared in accordance

with the Danish Financial Statements Act.

THE BOARD OF DIRECTORS AND BOARD
OF EXECUTIVES’ RESPONSIBILITY FOR
THE ANNUAL REPORT

The Board of Directors and Board of Executives
are responsible for the preparation and fair pre-
sentation of this Annual Report in accordance
with the Danish Financial Statements Act. This
responsibility includes: designing, implementing
and maintaining internal control relevant to the
preparation and fair presentation of an Annual
Report that is free from material misstatement,
whether due to fraud or error; selecting and ap-
plying appropriate accounting policies; and mak-
ing accounting estimates that are reasonable in

the circumstances.
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AUDITOR’S RESPONSIBILITY

AND BASIS OF OPINION

Our responsibility is to express an opinion on
this Annual Report based on our audit. We con-
ducted our audit in accordance with Danish Stan-
dards on Auditing. Those standards require that
we comply with ethical requirements and plan
and perform the audit to obtain reasonable as-
surance whether the Annual Report is free from

material misstatement.

An audit involves performing procedures to ob-
tain audit evidence about the amounts and dis-
closures in the Annual Report. The procedures
selected depend on the auditor’s judgement, in-
cluding the assessment of the risks of material
misstatement of the Annual Report, whether due
to fraud or error. In making those risk assess-
ments, the auditor considers internal control
relevant to the entity’s preparation and fair pre-
sentation of the Annual Report in order to design
audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of express-
ing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluat-
ing the appropriateness of accounting policies
used and the reasonableness of accounting esti-
mates made by the Board of Directors and Board
of Executives, as well as evaluating the overall

presentation of the Annual Report.




We believe that the audit evidence we have ob-
tained is sufficient and appropriate to provide a

basis for our audit opinion.

Our audit has not resulted in any qualification.

OPINION

In our opinion, the Annual Report gives a true
and fair view of GlobalConnect’s financial posi-
tion at December 31st 2007 and of the results of
its operations and its cash flows for the financial
year January 1st — December 31st 2007 in accor-

dance with the Danish Financial Statements Act.

Copenhagen, March 12th, 2008

RSM plus Statsautoriseret revisionsaktieselskab

n Bjerre-Poulsen
Statsautoriseret revisor

(State-authorised public accountant)

' |
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ANNUAL REPORT



COMPANY INFORMATION

COMPANY NAME GlobalConnect A/S
Hoerskaetten 3
DK-2630 Taastrup

Denmark

Phone: +4577 303000

Telefax: +4577 30 3101

Website: www.globalconnect.dk

E-mail: cfo@globalconnect.dk

CVR.no.: 267597 22

Founded: January 1st, 2002

Registered office: Taastrup, Denmark

Financial year: January 1st — December 31st
BOARD OF DIRECTORS Niels Ravn, Chairman of the board

Lisbeth Zibrandtsen
Michael Potter

Erik Lorenz Petersen
Niels Zibrandtsen, CEO

MANAGEMENT Niels Zibrandtsen, CEO
Claus Dindler, CMO
Christian Laesg, CFO
Peter Olsen, CTO
Claus Lund, CRO
Oliver Beck, CEO GlobalConnect GmbH

AUDITORS RSM plus Statsautoriseret Revisionsaktieselskab
Kalvebod Brygge 45
DK-1560 Copenhagen V.
Denmark

GENERAL MEETING The annual general meeting was held at
the company’s address on March 12th 2008

10 >> Financial report 2007




KEY FIGURES

(Group, mDKK)

Profit & loss account

Net revenue

Gross profit

Operating income before depreciations
(EBITDA)

Operating income (EBIT)

Net financial expenses/income

Net income

Balance
Balance sheet

Equity

Cash flow

Cash flow from operating activities
Cash flow from investing activities
Hereof investment in intangible and
tangible assets

Cash flow from financing activities

Employees
Average number of full-time
employees

Key figures in percent *)
Gross profit margin

Profit ratio

Rate of return

Equity share

Return on equity share

Group Group Group Group Group
2007 2006 2005 2004 2003
mDKK mDKK mDKK mDKK mDKK
284,0 256,9 223,6 136,1 114,2
1721 162,3 148,0 91,7 78,8
11,3 116,4 110,8 63,0 53,3
59,6 72,9 72,6 24,1 16,8
-12,8 -75 -14,9 -17,2 -15,6
47,0 50,1 50,1 4,2 11
1119,0 992,3 8670 796,9 781,3
340,3 320,7 2677 204,3 198,9
225,4 40,6 11,8 46,8 52,9
-178,9 -154,5 -72,1 -560,6 -66,8
-163,9 -154,5 -72,1 -43,5 -66,8
-43,9 1131 -40,4 4,7 13,8
102,2 80,0 61,0 56,0 49,0
60,6 63,2 66,2 674 69,0
21,0 28,4 32,5 17,7 14,7
6,0 8.4 10,5 35 2,6
30,4 32,3 30,9 25,6 25,5
17,3 19,1 21,5 2,1 0,6

*) Key figures are prepared in accordance with The Danish Financial Analysts Society’s “Recommedations

& Key Figures 2005”. For definition of key figures please refer to the section regarding key figures under

“Accounting policies applied”.
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MANAGEMENT REPORT

MAIN ACTIVITIES

In 2007 the GlobalConnect Group has continued
the positive development from 2005 and 2006
and has strengthened the Group’s position in
the market as an alternative supplier of whole-
sale services for the tele and data communica-
tion market in Denmark, Southern Sweden and

Northern Germany.

2007 has shown organic as well as acquisi-
tion growth and the development has been as

expected.

During 2007 the Group has acquired three com-
panies (Foniris Telecom A/S, SuperTel A/S and
v2tel A/S) with the focus of providing more value
adding services within the area of Carrier Class IP
Telephony. Furthermore the Group has acquired
Incolocate GmbH with the focus on expansion of

activities in Germany.

This has led to increased activities in new mar-
kets with increase in headcount and an increase
in the build-out of the Group's infrastructure and

services.

FINANCIAL DEVELOPMENTS
The Group’s result and financial development
was better than expected, and the Management

regards the development as very satisfactory.

The Group achieved an EBITDA (earnings before
interest, tax, depreciations and appreciations) of
DKK 111 mill. compared to DKK 116 mill. in 2006.
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The Group is able to present net earnings after
tax of DKK 47 mill. compared to DKK 50 mill. in
2006.

The equity has been improved by 6 per cent to
DKK 340 mill.

In 2007 the share capital of the parent company
was increased by DKK 30.200 through exercise

of employee warrants.

In 2007 GlobalConnect A/S has resolved the part
of the revaluation surplus which was formed
during the demerger of the original company
and the amount has been transferred to retained
earnings. The revaluation surplus was formed
during the demerger only for the purpose of rul-
ing out any doubt as to whether the creditors’
positions were weakened. Due to the financial
development, the Mangement has decided that

the revaluation surplus is no longer needed.

In 2007 GlobalConnect A/S has also resolved the
capital in excess of par value and the amount has

been transferred to retained earnings.

2007 ACHIEVEMENTS

During 2007 the Group has further developed its
duct, fibre, transmission and collocation capacity
and has become the only country wide supplier

of dark fibre services.

Build-out in the cities in Northern Germany has

been successfully executed as planned, posi-




tioning GlobalConnect's German subsidiary as a

strong infrastructure provider in this market.

Additional services have been further developed
in the area of very high capacity 400 Gbps trans-
mission systems. GlobalConnect has also ag-
gressively developed its IP Layer Il network and
has a country-wide presence with its carrier class
services. The Group’s telehousing and hosting
have been expanded to cope with the market

demands.

GlobalConnect has developed carrier class IP
Transit and IP Access services to support its cus-
tomers, enabling GlobalConnect and its partners
to provide a full service solution to the end cor-

porate customers.

ORGANIZATION

GlobalConnect has established a Human Re-
source function to secure access to the limited
human resources with the right competences
available in the Danish market. The HR function
will also secure that the employees in the Group
maintains their leading edge knowledge to fulfil

the overall strategy of GlobalConnect.

CUSTOMERS

GlobalConnect has been rated by our custom-
ers and obtained a very satisfactory feedback.
Furthermore, the Group experiences a positive

growth in its customer base.

MARKET

The Danish market experiences the second wave

of consolidation and the Group has taken an
active role in the consolidation by acquisitions
and joint ventures. The Group expects further
consolidations and will follow the development.
The consolidation allows room for new entrants
and the Group experiences a high activity level

from these new players.

RESEARCH AND DEVELOPMENT

GlobalConnect is very much involved in promot-
ing investments and supports research in next
generation IT society and is also involved in
seed capital investment activities as well as sup-
port to export promotion for Small and Medium

Enterprises.

The Group is promoting development of next
generation network operating systems such as
GRID, in which the Danish research society has a

leading role world-wide.
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PRICE RISK

The price level of the Group’s product offerings
is based on supply and demand.

The Group is not exposed to any special price
related risk and the larger part of the contracts is
signed for a longer period of time that exceeds a

single financial year.

CURRENCY RISK

The main part of the Group's activities is in Dan-
ish kroner, but due to activities abroad, the re-
sult, cash flow and equity are influenced by the
development in the euro currency and interest

rates.

It is the Group’s policy to cover commercial cur-
rency risks. This is primarily done by forward ex-
change transactions to cover expected turnover

and purchase within the next 12 months.

INTEREST RISK

The Group is materially financed through equity,
prepayments from customers and senior debt
financing. Risk on interest on the senior debt fa-

cilities is covered by forward positions.
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ENVIRONMENT RISK

The Group has no special environmental issues.

THE EXPECTED DEVELOPMENT

The Group’s focus is to further develop high ca-
pacity dependent services in the region in which
the Group has decided to operate. More geo-
graphical coverage will be explored and further
development in the German market is expected
and can be based both on organic growth as well

as acquisition growth.

GlobalConnect will improve the support and
product portfolio for its partners, improving their

competitive edge.

POST BALANCE SHEET EVENTS

From the balance sheet date until the date of
signature no events have occurred that could
materially change the evaluation of the financial

statement.
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FINANCIAL STATEMENTS
January 1%t — December 31%, 2007

Guaranteed . i'



ACCOUNTING POLICIES APPLIED

The annual report has been prepared in accor-
dance with the Danish accounting legislation for

a large class C-company.

The accounting policies applied are unchanged

since last year.

The annual report for 2007 is presented in DKK
1.000.

RECOGNITION AND MEASUREMENT

Revenues are recognised in the income state-
ment when earned, which includes recognition
of value adjustment of financial assets and li-
abilities. Furthermore, all expenses incurred to
achieve the earnings for the year are recognised
in the income statement, including depreciations

and amortisation.

Assets are recognised in the balance sheet when
itis likely that future financial advantages will ac-
crue to the company and the value of the asset is

measurable in a reliable way.

Liabilities are recognised in the balance sheet
when it is likely that future financial advantages
will be denied the company and the value of the

liability is measurable in a reliable way.

Assets and liabilities are initially measured at cost
price. Subsequently, the assets and liabilities are

measured as described for each item below.
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Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the re-
cognition of a constant effective interest rate
over the maturity period. Amortised cost is cal-
culated as original cost less any deductions and
with addition/deduction of the cumulative amor-
tisation of any difference between cost and the

nominal amount.

Recognition and measurement take into account
predictable losses and risks occurring before the
presentation of the annual report which confirms
or invalidates affairs and conditions existing at

the balance sheet date.

FOREIGN CURRENCIES

Transactions in foreign currencies are recorded
at the transaction dates’ rates of exchange. Ex-
change adjustments, which occur between the
transaction date and the date of payment, are
reflected in the income statement as a financial

entry.

Receivables and payables in foreign currencies
which have not been settled at the balance sheet
date are converted into DKK at the official rates

of exchange at the balance sheet date.

Exchange adjustments which occur between the
transaction date and the date of payment are
reflected in the income statement as a financial

entry.




T

Fixed assets purchased in foreign currency
are recorded at the transaction dates’ rates of

exchange.

On recognition of foreign subsidiaries of the
Company that are separate legal entities, income
statements are translated at average exchange
rates, whereas balance sheet items are trans-
lated at the exchange rates at the balance sheet

date.

Exchange adjustments, arising from the transla-
tion of the opening equity of independent foreign
enterprises and exchange adjustments arising
from the translation of the income statement of
independent foreign enterprises, are recognised

directly in equity.

DERIVATIVE FINANCIAL INSTRUMENTS
Initially derivative financial instruments are re-
cognised in the balance sheet at cost and are
subsequently measured at fair value. Positive
and negative fair values of derivative financial
instruments are included as prepayments and

liabilities, respectively.

Changes in the fair value of the derivative finan-
cial instruments, which are designated and quali-
fy as fair value hedges of a recognised asset or a
recognised liability, are recognised in the income
statement as are any changes in the fair value of

the hedged asset or the hedged liability.

Changes in the fair values of derivative financial
instruments, that are designated and qualify as
hedges of expected future transactions relating
to assets and liabilities, are recognised in pre-
payments or liabilities and retained earnings
under equity respectively. If the expected future
transaction results in the recognition of assets or
liabilities, amounts deferred in equity are trans-
ferred from equity and recognised in the cost of

asset or the liability, respectively.

Amounts deferred in equity are transferred to
the income statement in the period in which the

hedged items effect the income statement.

For derivative financial instruments that do not
qualify as hedges instruments, the change in the
fair value is recognised in the income statement

continuously.

Changes in the fair values of derivative financial
instruments, applied for the purpose of hedging
net investments in independent foreign subsid-
iaries or associated, are recognised directly in

the equity.
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INCOME STATEMENT

INCOME RECOGNITION

Net revenues consist of goods and services
provided during the year and are recognised if
delivery and pass over of risk have taken place
before year end and if the sales price has been
determined and can be expected to be received.
The net revenues are recognised exclusive of

VAT and discounts given.

The percentage of completion method is used
to determine revenues from work performed for

the account of third parties.

The value of transactions, in which rights or
ownership in GlobalConnect’s network are ex-
changed for rights or ownership of correspond-
ing monetary or technical value in networks
owned by third parties (SWAPS), is not included
in the income statement or the balance sheet.
The market value of the exchanged assets is

stated in a note.

COST OF SALES

Cost of sales is recognized concurrently with the
related income and includes purchase and cost
price for sold goods during the year. Raw mate-
rials, consumables, and indirect production cost

are included in the cost price.
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DEVELOPMENT COST
General development cost are expensed on a

current basis.

OTHER EXTERNAL EXPENSES
Other external expenses consist of sales and
development costs, cost for office premises and

administrative expenses.

WAGES, SALARIES AND
SOCIAL EXPENSES
Consists of salaries, pensions and other social

expenses.

FINANCIAL ITEMS

Interest and other financial income and expens-
es comprise interest and exchange rate adjust-
ments, realized as well as unrealized, and amor-

tized interest from financial assets.

EXTRAORDINARY INCOME

AND EXPENSES

Extraordinary income and expenses consist of
items, which clearly deviate from the ordinary
operating activities and which are expected to

be non-recurrent.




CORPORATE INCOME TAX

AND DEFERRED TAX

The tax provision includes the current tax for the
year and the change in the deferred tax of the
year. Additions, deductions and allowances re-
lated to the Danish on-account tax scheme are

included under financial items.

Current tax obligations are recorded in the ba-
lance sheet as short term liabilities to the extent

that they have not been paid.

The deferred tax obligation is recognised as the
tax on all temporary differences between net car-
rying value and net tax value of assets and liabili-

ties at the balance sheet day.

The provision for deferred tax reflects the effect
of tax loss carry-forwards to the extent that such
losses can be utilized against future taxable in-
come. Under the same assumption deferred tax

assets are capitalized as a financial asset.

FINANCIAL LEASING

In cases where the Company acts as lessor

and leases part of its network on contracts last-
ing more than 15 years and where all substan-
tial risks and benefits connected to the transfer
of ownership are transferred to the lessee, the
profit, calculated as the difference between the
cost price and the net present value of the future
incoming leasing payments and the non-secured
scrap value at the end of the contract period, is

shown in the income statement.

The net present value of future incoming leas-
ing payments and scrap values with deduction
of write downs on potential unobtainable leasing
payments are shown in th the balance sheet as a

financial asset.

Received leasing payments are divided into in-
terest, which are shown in the income statement,
and repayments which are set off against the fi-

nancial leasing receivable.
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THE BALANCE SHEET

INTANGIBLE FIXED ASSETS
The cost price of other intangible assets includes
purchase price for materials used and services

rendered.

Other intangible fixed assets are valued at cost
less accumulated amortization.

The amortization basis is allocated according to
the straight-line method over the expected use-

ful life as follows:

Other intangible fixed assets 10-20 years

TANGIBLE FIXED ASSETS

The company has changed its view upon the life-
time of the company’s assets, so that the lifetime
is consistent with the in 2005 updated announce-
ment published by The National IT and Telecom
Agency.

Properties and buildings, technical plants
and equipment, working plants and furniture
are valued at cost price less accumulated de-

preciations. Properties are not depreciated.

The depreciation basis consists of cost price less

expected scarp value.

Fibre and transmission equipment, other fixtures
and operating equipment are valued at cost less

accumulated depreciation.

Cost comprises purchase price and cost directly
related to the purchase. Plant and equipment

constructed for own purposes are stated as cost.
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Cost consists of own labour, materials, parts pur-
chased and services rendered by sub-suppliers
or contractors, as well as overheads, and capital-

ized interest for the period of construction.

The depreciation basis, which is recorded as pur-
chase price reduced by any scrap value, is de-
termined using the straight-line method over the

useful lives of the assets as follows:

Fibre 20 years
Duct 40 years
Sea cable 15 years

Transmission equipment 10 years
Other fixtures and equipment 3-10 years
Housing 15 years
Leasehold improvement 10 years

New acquisitions at a cost not exceeding
DKK 11,600 are fully expensed in the year of

acquisition.

Leases, which do not fulfil the requirements of fi-
nancial leasing, are expensed on a current basis.
The total commitment is disclosed in the notes

of the financial report.

INVESTMENTS IN SUBSIDIARIES

AND ASSOCIATED COMPANIES

The proportional part of the operating income
after tax from each subsidiary is included in the
income statement of the parent company after
full elimination of internal profit/loss and deduc-

tion of amortization of goodwill.




Extraordinary items and tax from the subsidi-
aries are included under extraordinary items

and corporate tax respectively.

Investments in subsidiaries and associated com-
panies are taken into the balance sheet at the
value of each enterprise’s equity based on the
parent companies applied accounting policies.
Inter company earnings and losses including
scrap value of goodwill are eliminated using the

purchase method.

Subsidiaries and associates with a negative net
asset value are recognized at DKK 0. Any legal or
actual obligation of the Parent Company to cover
the negative balance of the enterprise is recog-

nized in provisions.

The total net revaluation of investments in sub-
sidiaries and associates is transferred upon dis-
tribution of profit to “Reserve for net revaluation
under the equity method” under equity, when
the booked value exceeds the purchase price,

less amortization of goodwill.

Newly acquired enterprises are included in the
consolidated financial report from the time of
acquisition while enterprises disposed of are in-

cluded up to the time of disposal.

Profits or losses on disposal of subsidiaries or
associates are calculated as the difference be-
tween the sales sum and the carrying amount
of net assets at the time of the sale, including

unamortized goodwill and expected sales cost.

Profits or losses are recognized in the income

statement.

In connection with the acquisition of subsidiar-
ies and associated enterprises the assets and li-
abilities are valued at the current value using the

purchase method.

Provisions for restructuring cost in the acquired
enterprise are made at the time of the purchase.
Regarding tax issues concerning revaluations,

see the below description of goodwill.

The excess of cost price over fair values of ac-
quired assets and liabilities is capitalized as

goodwill.

Positive differences (goodwill) are recognised in
“Investments in subsidiaries” and are amortized
in the income statement on a straight-line basis
over estimated useful life, which is determined
on the basis of managements experience in the

area.

The amortization period does not exceed 15
years. Subsidiaries with a strong market posi-
tion and long earning profile purchased for stra-
tegic reasons will have the longest amortization

periods.

The value of the goodwill is assessed on a con-
tinuing basis and is written down if the booked
value exceeds the future expected revenue for

the subsidiary.
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INVENTORIES

Inventories are valued at the lower of first-in-
first-out (FIFO) cost/purchase-price or net realiz-
able value, if this price is lower i.e. due to un-
saleable goods. The initial cost for merhandise
as well as raw materials includes purchase and

freight costs.

Cost price of manufactured goods as well as raw
materials and consumables includes purchase
price for materials, labour and applicable indi-

rect cost of sales.

ACCOUNTS RECEIVABLES

Receivables are recorded in the balance sheet at
net realizable value. Reserves for the uncollect-
ible account are recorded based on an individual

evaluation of each receivable.

Cost price of financial leasing contracts is record-
ed at the lowest of market value and net pres-
ent value of the future leasing payments.The net
present value is calculated by the use of the leas-
ing contracts internal interest rate as discounting

factor.

ACCRUALS
Accruals included under assets contain expenses

paid, regarding the following year.
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FINANCIAL LIABILITIES

Financial liabilities are recognized at the trans-
action date at the current value, less transaction
expenses. In the following periods the financial
liabilities are recognized at amortized cost equal
to the capitalized value when using vyield, so
that the difference between current value and
the nominal value is recognized in the income

statement.

Furthermore, capitalized leasing liabilities on fi-
nancial leasing contracts are recognized in the

financial liabilities.

Other liabilities, which consist of debt to suppli-
ers, subsidiaries, associated enterprises and
other debt, are measured at amortized cost,

which normally equals the nominal value.

ACCRUALS
Accruals included under liabilities comprise pay-
ments received regarding revenues belonging to

the following financial year.




e

CASH FLOW STATEMENT

The cash flow statement for the group and
parent company is prepared in accordance with
the indirect method based on the net income of

the company.

The cash flow statement shows the group’s and
the parent company’s cash flows for the year
characterized as operating activities, investments
and financing activities and shows how the cash
flows have influenced the year’s cash and cash

equivalents.

Cash flow from the operating activity is record-
ed as the result of the net income adjusted for
non-cash operation items such as depreciations/
amortizations, write-downs and provisions as
well as for changes in the net working capital,
interest payable and receivable, and paid cor-

porate income tax.

Cash flow from the investment activities includes
cash flows from purchase and sale of intangible,

tangible and financial fixed assets.

Cash flow from the financing activities includes
cash flows from increasing and repayment of
long term debt, prepayments from customers,
as well as payment of dividends to or contribu-

tion from shareholders.

Cash and cash equivalents include liquid funds
as well as marketable securities to the ex-
tent that they are part of the company’s cash

management.

(A

KEY FIGURES
Key figures are prepared in accordance with The
Danish Financial Analysts’ Society’'s “Recom-

mendations & Key Figures 2005".
The key figures are calculated as follows:

Gross profit margin

Gross profit x 100

Net revenue

Profit ratio

Operating income x 100

Net revenue

Rate of return

Operating income x 100

Avr. operative assets

Equity share
Equity excluding minority shareholders,

closing x 100

Total liabilities, closing

Result for analysis
Net Income (after tax) deducted with minority

interest’s share

Return on equity share

Result for analysis x 100

Average equity excluding minority share
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BASIS OF CONSOLIDATION

The financial report comprises the parent com-
pany GlobalConnect A/S and the subsidiaries
GlobalConnect GmbH, GC Property A/S, Super-
Tel Danmark A/S, GC Invest 1 A/S, v2tel A/S and

Incolocate GmbH.

On consolidation, elimination is made of inter-
com income and expenses, shareholdings,
dividends and accounts as well as of realized and
unrealized profits and losses on transactions be-

tween the consolidated enterprises.

The financial reports used for the purpose of the
financial report of the Group have been prepared
in accordance with the accounting policies of the
Group.The financial report of the Group has been
prepared on the basis of the financial report of
the parent company and subsidiaries by combin-

ing accounting items of a uniform nature.

The parent company’s investments in the con-
solidated subsidiaries and associated companies
are set off against the parent company’s share of
the net asset value of subsidiaries stated at the

time of consolidation.
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On acquisition of subsidiaries, the difference be-
tween cost of acquisition and net asset value of
the enterprise acquired is determined at the date
of acquisition after the individual assets and li-
abilities having been adjusted to fair value (the
purchase method) and allowing for the recogni-
tion of any restructuring provisions relating to

the enterprise acquired.

Any remaining positive differences are recog-
nized in intangible assets in the balance sheet as
goodwill, which is amortized in the income state-
ment on a straight-line basis over its estimated

useful life, but not exceeding 15 years.

Positive and negative differences from enterpris-
es acquired may, due to changes to the recogni-
tion and measurement of net assets, be adjusted
for a period of up to one year following the time

of the acquisition.
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2007 IN NUMBERS



INCOME STATEMENT

256.911
-52.913
-41.669
162.329
-45.890

116.439

-43.538

Group
2007

tDKK

284.038
-39.296

-72.691

172.051

-60.718

111.334

-51.711

59.623
0

808
6.119

-18.923

47.627
-626

47.001

Net revenues

Cost of sales

Other external expenses

Gross profit

Wages, salaries and social expenses
Operating income before depreciation
(EBITDA)

Depreciation and amortization
Operating income (EBIT)

Result from investments in subsidiaries
Result from investments in associated
companies

Interest and other financial income
Interest and other financial expenses
Income before income tax (EBT)
Corporate tax

Net income

Disposal of the result of the year

Proposed dividend year end

Net revaluation according to the equity method

Transferred for revaluation surplus

Retained earnings
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Parent
2007

Note __ tDKK_

1 256.675
-31.278

-69.081

156.316

2 -56.017

100.299

3 -49.239

51.059
7 5.146

7 808
6.180

10 -19.709

43.485

M 3.516

47.001

2007
tDKK

8.000
10.834
-1.478
29.645

47.001

Parent
2006
tDKK

246.904
-49.204
-46.681

151.019
-41.898

109.121

-41.372




ASSETS

Group
2007

1.926

36.922

1.382 1.530

779.432
780.814

878.880

67.328
13.865
0
3.750
11.248

108.717

13.726

63.040
4.934

75.129

92.91
992.295

tDKK

34.996

880.410

12.625
1.026.049

13.726

7.155
4.056

1.118.960

Note

Deposits

Rights to use

Intangible fixed assets

Leasehold improvements 4
Fibres, transmission equipment and other 5
equipment

Tangible fixed assets

Financial leasing receivable

Treasury shares

Investment in subsidiaries

Tax asset

Goodwill

Investment in associated companies 7
Financial fixed assets

Total fixed assets

Inventories

Inventories

Trade accounts receivable

Amounts owed by group companies

Other accounts receivable

Receivables

Cash and cash equivalents

Total current assets

Total assets

Parent
2007

tDKK

2.009
26.701

28.710

1.499

860.485

861.984

67.328
13.865
24.209
0
0

12.5625

117.927

1.008.621

13.610

13.610

41.755
26.367

5.227

73.349

1.238

88.197

1.096.817

Parent
2006
tDKK

1.382

763.596
764.978

100.760
890.567

964.250
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LIABILITIES

0
13.865
216.831

35.000

139.688

10.335
114.240
214.032
2.121

191.177
521.571
992.295
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Group
2007

tDKK

13.865
289.550

8.000

340.292

138.207
5.850

144.057

107.664
203.837
461

311.962

54.849
126.383
60.684
7.189
295

73.249

322.649

634.611
1.118.960

Common shares

Capital in excess of par value
Revaluation surplus

Net revaluation according to the
equity method

Reserve own shares

Retained earnings
Recommended dividend for
the financial year

Group net equity

Deferred tax provisions
Guarantee liability

Total provisions
Prepayments from customers
Bank loans

Other long-term debts
Long-term debts

Maturities of long-term debts
Bank loans, short-term part
Trade accounts payable
Amounts owed to group companies
Company tax

Other accounts payable

Total short-term debt

Total debt

Total liabilities

Contingent liabilities
Related party transactions
Financial instruments

Note

12

13

14

15

16

18
19
20

Parent
2007

tDKK

2.625
0
26.352

10.834
13.865
278.716

8.000

340.292

134.220
5.850

140.070

91.823
197.434
376

289.633

54.849
118.728
56.288
40.494
0

56.463

326.822

616.455
1.096.817

Parent
2006
tDKK

0
13.865
216.831

35.000

138.937

10.335
93.197
210.000
1.976

189.103
494.276
964.250




CASH FLOW STATEMENT

-1.550
-152.992
(0]
126.454
2.847
-9.924
-13.865
7578
113.091

-892
2.418

1.526

Group
2007
tDKK

47.001
51.71
10.368

128.768

237.848
6.119

-17.883

226.084
-705

225.379

-13.602
-150.308
-14.998

-178.908

-16.831
3.752
-32.164
0

1.302

-43.941

2.5630
1.526

4.056

Net income

Depreciation and amortization

Other adjustments

Change in working capital

Cash flow from operating activities before
net financials

Interest and other financial income received
Interest and other financial expenses paid
Cash flow from operating activities before
tax

Corporate income tax paid

Cash flow from operating activities
Investment in intangible assets
Investment in tangible assets

Investment in financial assets

Cash flow from investing activities
Proceeds from long-term debt

Proceeds from financial leasing

Dividend

Own shares

Proceeds from issue of shares

Cash flow from financing activities
Increase/decrease in cash and cash
equivalents

Cash and cash equivalents at January 1st 2007
Cash and cash equivalents at December
31st 2007

Parent

2007

Note tDKK
47.001
3 49.239
21 2.253

22 123.660

222.153
6.180

-18.669

209.664
0

209.664

-5.908
5 -145.246

7 -15.965
-167.119

-13.940
3.753
-32.164
0

1.302

-41.049

1.496
-258

1.238

Parent
2006
tDKK

-1.550
-153.823
(0]
121.974
2.847
-9.924
-13.865
7.578

-2.582
2.324

-258
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(1) NET REVENUES

Group Parent Parent
2007 2007 2006
tDKK tDKK tDKK

Revenue distributed on products

137.045 Fibre - use and maintenance, transmision 111.591

23.586 Letting out of premises and telehouses incl. power 19.267

82.196 Sale of ducts and fibre systems 81.804

41.21 Other revenue 44.013
256.911 284.038 256.675 246.904
Group Parent Parent
2007 2007 2006

tDKK tDKK tDKK
Revenue distributed by type

132.303 160.630 Recurring revenue 152.865 128.426
124.608 123.408 Once-off sales of goods and services 103.810 118.478
256.911 284.038 256.675 246.904

NON-CASHTRANSACTIONS

Infrastructure/capacity swap. In areas with several providers of infrastructure it is the practice to arrange
for the exchange of telecommunication services. In this way, excess capacity in one’s own network can be
traded for products with another provider for mutual benefit. Since SWAP deals involve assets of the same
value and nature, GlobalConnect has chosen not to include identical values of exchanged services and
goods in the company’s financial report. In 2007 GlobalConnect A/S entered into non-cash transactions at
a market value not exceeding DKK 20 mill.

(2) WAGES, SALARIES AND SOCIAL EXPENSES

Group Parent Parent
2007 2007 2006
tDKK tDKK tDKK

40.719 54.104 Wages and salaries etc. 49.910
4.955 6.360 Pensions 5.859
216 254 Social expenses 248

45.890 60.718 56.017

m 102 Average number of employees 95

The management and board of directors have in 2007 been remunerated with tDKK 5.693.
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(3) DEPRECIATIONS FIXED ASSETS

Group Parent Parent
2007 2007 2006
tDKK tDKK tDKK

Intangible assets
999  Goodwill 999
999 999
Tangible assets
283 Leasehold improvement 283

30.963  Fibre 30.963
9.272 Land & facility housing 7494

10.193 Other equipment and furniture 9.500

50.712 48.240

51.71 49.239

(4) LEASEHOLD IMPROVEMENT

Group Parent
2007 2007
tDKK tDKK
2.534 Cost at January 1st 2.534

431 Additions of the year 400

0 Disposals of the year 0
2.965 Cost December 31st 2.934
-1.152 Amortization January 1st -1.151
-283 Amortization of the year -283
0 Amortization regarding disposal 0
-1.436 Amortization December 31st -1.435

1.5630 Net book value December 31st 1.499
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(5) TANGIBLE FIXED ASSETS

Parent
Other
Amounts in tDKK Facility equipment
Fibre/duct housing and fixtures Total
Cost January 1st 777.681 103.773 80.175 961.629
Additions of the year 147.187 3.777 28.300 179.264
Disposals of the year -35.535 0 0 -35.535
Cost December 31st 889.333 107.551 108.475 1.105.359
Appreciations January 1st 26.378 5.095 1.743 33.216
Additions of the year 0 0 0 0
Depreciations January 1st -2.280 -1.568 -1.5638 -5.386
Appreciations of the year -701 -392 -385 -1.478
Appreciations December 31st 23.397 3.135 -179 26.353
Depreciations January 1st -155.154 -43.423 -27.286 -225.863
Depreciations of the year -30.262 -7.102 -9.115 -46.479
Depreciations regarding disposals 1.116 0 0 1.116
Depreciations December 31st -184.300 -50.525 -36.401 -271.226
Net book value December 31st 728.430 60.160 71.895 860.485
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(5) TANGIBLE FIXED ASSETS
Group

Amounts in tDKK

Cost January 1st

Addition by purchase of subsidiaries
Currency adjustment foreign sub.
Additions of the year

Disposals of the year

Cost December 31st

Cost December 31st
Depreciations January 1st
Appreciations of the year

Appreciations December 31st

Depreciations January 1st
Depreciations of the year
Depreciations December 31st
Depreciations regarding disposals
Depreciations December 31st

Net book value December 31st

Other

Facility equipment
Fibre/duct housing and fixtures Total
777.681 132.548 80.217 990.446
0 161 3.458 3.619
0 2 0 2
147.187 6.015 29.638 182.841
-35.5635 -2.165 0 -37.700
889.334 136.561 113.313 1.139.207
26.378 5.095 1.743 33.216
-2.280 -1.568 -1.538 -5.386
-701 -392 -385 -1.478
23.397 3.135 -179 26.352
-155.154 -56.293 -27.397 -238.846
0 1 0 1
-30.262 -8.891 -9.809 -48.963
1.116 0 1.116
-184.300 -65.173 -37.206 -286.682
728.431 74.523 75.927 878.880
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(6) FINANCIAL LEASING RECEIVABLE

The Group has entered into contracts which can be classified as financial leasing contracts. The majority

of the contracts has to do with irrevocable right of use (IRU) for fibre for periods longer than 15 years.

The Group has not entered into any leasing contracts, which contain special conditions for payment of

lease fee.

Group
2007
tDKK

13.026

49.665

126.962
-46.056

151.509
-65.309

Group
2007

6.372
35.771
38.764

7.282

Group
2007

15.119
-1.541
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64.271

80.906

tDKK

80.906

7.282

tDKK

13.578

Gross receivables from financial leasing:

Amount due within 1 year (2008)
Amount due between 1 and 5 years
Amount due after 5 years

Non-earned future interest payments
Net investment, financial leasing

Specification of net investment, financial leasing:

Amount due within 1 year (2008)
Amount due between 1 and 5 years
Amount due after 5 years

Net present value of non guaranteed scrap values

Accumulated write down reservation for bad debts
on receivable minimum lease fees:

Provision at January 1st
Provision of the year
Provision at December 31st

Parent
2007
tDKK

13.026
49.665

64.271

126.962
-46.056

80.906

Parent
2007

tDKK

6.372
35.771
38.764

80.906

7.282

7.282

Parent
2007

tDKK

15.119
-1.541

13.678

Parent
2006
tDKK

151.509
-65.309

Parent
2006
tDKK




(7) CAPITAL INTEREST IN SUBSIDIARIES AND ASSOCIATED COMPANIES

Amounts in tDKK

Cost January 1st
Additions in the year
Disposals

Cost December 31st

Revaluation January 1st
Share of the result of the year
Depreciatiion goodwill
Revaluation December 31st

Net book value December 31st

Subsidiaries (100 % owned)
GC Property A/S
GlobalConnect GmbH

GC Invest 1 A/S

SuperTel Danmark A/S
v2tel A/S

Incolocate GmbH

Associated company (50 % owned)

Fyns Optiske Net A/S

Goodwill
Net book value December 31st

(8) TREASURY SHARES

Cost at January 1st
Additions of the year
Disposals

Cost at December 31st

Total
7.936
15.965
0
23.901
7.878
5.955
-999
12.834
36.735
Common
Location shares Result Equity
Taastrup, DK 500 467 3.168
Hamborg, DE 186 4.224 5.228
Taastrup, DK 750 -337 62
Taastrup, DK 500 369 3.632
Taastrup, DK 5.853 -124 3.014
Hamborg, DE 187 547 917
Odense, DK 1.500 1.616 12.525
28.446
8.289
36.735
Nominal Purchase price
202.100 13.865
0 0
0 0
202.100 13.865

Treasury shares amount to 8 per cent of the total share capital.
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(9) FINANCIAL INCOME

Group
2007

66
502
5.340
21

tDKK

6.119

Banks
Exchange rate
Financial leasing

Debtors, early settlement discount

(10) FINANCIAL EXPENSES

Group

2007

tDKK

15.062 18.430
522 493

15.584 18.923

Banks

Supplier, exchange rates

(11) CORPORATE INCOME TAX

Group
2007

-13.033
64
4.066

626

Group
2007

25 25
107.800 117.834
47.928 46.475
19.610 17.675
-32.781 -42.339
-2.894 -1.463

139.688 138.207
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tDKK

9.629

tDKK

Change in deferred tax rate
Adjustment previous year
Tax of the financial year
Increase in deferred tax

Deferred tax, specification:

Intangible assets

Tangible assets

Financial assets

Current assets

Tax loss to be carried forward
Liabilities

Deferred tax December 31st

Parent
2007

tDKK

58
497
5.286
339

6.180

Parent
2007

tDKK

18.160
1.549

19.709

Parent
2007

tDKK

-13.033
64

9.453

-3.5616

Parent
2007

tDKK

25
113.847
46.475
17.675
-42.339
-1.463

134.220

Parent
2006
tDKK

25
107.049
47.928
19.610
-32.781
-2.894

—




(12) COMMON SHARES

Group
2007

2.495
30

tDKK

The shares consist of:
2.494.605 shares of DKK 1.00

Share capital January 1st
Issuing of new shares

Share capital December 31st

Parent
2007

tDKK

2.495
30

2525

Warrants have been issued for the subscription of new shares in the amount of DKK 30.200

(13) CAPITAL IN EXCESS OF PARVALUE

Group

2007

tDKK

581 8.034
7453 -8.034

0

Capital in excess of par value January 1st
Additions in the year
Capital in excess of par value December 31st

(14) REVALUATION SURPLUS

Group
2007

44.476
1.853
-1.478
-5.385
-13.114

tDKK

26.352

Revaluation surplus January 1st
Change regarding new deferred tax rate
Depreciations this year

Depreciations previous year

Correction previous year

Revaluation surplus for the year
Revaluation surplus December 31st

Parent
2007
tDKK

8.034

-8.034

Parent
2007

tDKK

44.476
1.853
-1.478
-5.385
-13.114
0

26.352

Parent
2006
tDKK
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(15) NET REVALUATION TO THE EQUITY METHOD

Group
2007

tDKK

Net revaluation according to the equity method
January 1st

Additions of the year

Net revaluation according to the equity method
December 31st

(16) RETAINED EARNINGS

Group
2007

220.316 216.831
8.034
1.271

0

2.836
18.499

40.479

1.600

(17) LONG-TERM DEBT

tDKK

289.550

Retained earnings January 1st

Capital in excess of par value previous years
Capital in excess of par value

Reservation own shares

Dividend own shares

Correction revaluation surplus

Net income of the year

Reservation for interest rate forward valued at
current rate

Retained earnings December 31st

Parent
2007

tDKK

10.834

10.834

Parent
2007

tDKK

216.831
8.034
1.271

0

2.836
18.499
29.645

1.600

278.716

Parent
2006

Parent
2006
tDKK

220.316

The company’s prepayments from customers regard paid-in fees for deliveries of services on irrevocable

contracts.

The terms of the contracts vary from 1 to 23 years. Average term is 9 years.

Parent Parent

2007 2006

tDKK tDKK
Deliveries within 1 year (2008) amount to 54.849
Deliveries between 1 and 5 years 66.812
Deliveries after 5 years amount to 25.011

The paid-in fees are not interest bearing and are not subject to price-index adjustment.
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(18) CONTINGENT LIABILITIES

Group Parent Parent
2007 2007 2006
tDKK tDKK tDKK

13.011 12.212  Leasing commitments 11.702 12.574
15.526 10.924  Rent commitments 10.856 14.497
388.577 388.577 Provided securities in tangible fixed assets 383.000 383.000
3.777 3.777  Guarantees 3.777 3.777

420.891 415.490 409.335 413.848
——————— [—————————— [—————————— ———————

(19) RELATED PARTY TRANSACTIONS

Controlling interest
ZS Holding A/S, Hgrskeetten 3, DK-2630 Taastrup, Denmark is the main shareholder in GlobalConnect A/S
and has therefore controlling interest.

List of shareholders

The following shareholders are comprehended by the disclosure requirements of the Companies Act:

e ZS Holding A/S, Hdgrskeetten 3, DK-2630 Taastrup, Denmark
e Paradigm Ventures LLC, England

GlobalConnect A/S holds shares for more than 5 per cent of the share capital.
Transactions
Accounts with group companies at the balance date amount to tDKK 14,127

The group has no other significant transactions than the above-mentioned with related parties.

The group’s financial report is consolidated into the group financial report of the parent company
ZS Holding A/S, Hgrskaetten 3, DK-2630 Taastrup, Denmark
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(20) FINANCIAL INSTRUMENTS
The company’s bank loans are on usual market terms.
The company’s revenues are mainly in DKK and EUR. Cost of goods and other costs are mainly in DKK.

In the balance sheet balances in foreign currencies are contained in trade accounts receivables and
trade accounts payable.

(21) OTHER ADJUSTMENTS

Group Parent Parent
2007 2007 2006
tDKK tDKK tDKK
2.231 Expenses regarding prepaid rights 2.028
-6.119 Interest and other financial income -6.180

-808 Result from investment in group company -5.955
18.923 Interest and other financial expenses 19.709
-4.485 Gurantees late fee -4.485

0 Contribution - joint taxation 652
626 Corporate income tax -3.516
10.368 2.253

(22) CHANGE IN WORKING CAPITAL

Group Parent

2007 2007

tDKK tDKK
-286 2.360 Change in receivables -13.988 14.123
-6.063 -2.243 Change in inventories -2.127 -6.063
29.919 9.218 Change in maturities of long-term debt 9.218 31.064
-130.301 114.433 Change in bank loans 107.818 -130.036
32.894 -26.415 Change in trade accounts payable -20.946 23.986
1.899 25.224 Change in other accounts payable 20.030 -2.849
5.911 6.191 Change in amounts owed to group companies 23.655 14.877

128.768 123.660
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